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Independent Practitioner’s Report on the Special Purpose Consolidated Financial Statements

To the Board of Directors of Arista Tubes, Inc.
Opinion

We have audited the accompanying special purpose consolidated financial statements of Arista Tubes, Inc. (‘the
Holding Company’) and EPL America, LLC (‘subsidiary company’) (the Holding Company and subsidiary together
referred to as ‘the Group’), which comprise the Consolidated Balance Sheet as at 31 March 2023, the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income) and the Consolidated
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as the ‘Special Purpose Consolidated Financial
Statements’). The Special Purpose Consolidated Financial Statements has been prepared by the Holding
Company’s management in accordance with the basis of accounting described in Note 2(a) to these Special
Purpose Consolidated Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, the accompanying
Special Purpose Consolidated Financial Statements for the year ended 31 March 2023, are prepared, in all
material respects, in accordance with the basis of accounting as described in Note 2(a) to these Special Purpose
Consolidated Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India (‘the ICAI'). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Special Purpose
Consolidated Financial Statements section of our report. We are independent of the Group in accordance with
the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the
Special Purpose Consolidated Financial Statements in India and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a bas’,i’s’for our opinion.
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Emphasis of Matter - Basis of Accounting and Restriction on distribution and use

. We draw attention to Note 2(a) to the accompanying Special Purpose Consolidated Financial Statements, which
describes the basis of accounting used by the Holding Company’s management for the preparation of the
accompanying Special Purpose Consolidated Financial Statements, which is a special purpose financial reporting
framework. These Special Purpose Consolidated Financial Statements have been prepared by the Holding
Company’s management solely to enable the management of EPL Limited (‘the Parent Company’) to present and
furnish the aforesaid financial statements with its Authorised Dealer Bank, Reserve Bank of India, its present
lenders and its present significant shareholders and accordingly, these Special Purpose Consolidated Financial
Statements may not be suitable for any other purpose. This report is issued solely for the aforementioned purpose,
and accordingly, should not be used, referred to or distributed for any other purpose or to any other party without
our prior written consent. Further, we do not accept or assume any liability or any duty of care for any other
purpose for which or to any other person to whom this report is shown or into whose hands it may come without
our prior consent in writing. Our opinion is not modified in respect of this matter.

Responsibilities of Management for the Special Purpose Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these Special Purpose
Consolidated Financial Statements in accordance with the basis of accounting described in Note 2(a) to the
Special Purpose Consolidated Financial Statements. The respective management of the entities included in the
Group are responsible for maintenance of adequate accounting records for safeguarding of the assets and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Special Purpose
Consolidated Financial Statements that, in all material respects, in accordance with the basis of accounting
specified in aforementioned Note 2(a) and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Consolidated Financial Statements, the respective management of the entities
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
S0.

Auditor’s Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs issued by the ICAl will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Consolidated Financial Statements.

As part of an audit in accordance with SAs issued by ICAI, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Holding
Company has in place an adequate internal financial controls with reference to financial statements and the
operating effectiveness of such controls. TR
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o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

Rakesh Iyganlval
Partner

Membership No.: 109632

UDIN: 23109632BGXEDQ3745

Place: Mumbai
Date: 21 August 2023
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Arista Tubes, Inc
Consolidated Balance Sheet as at 31 March 2023
Amount in $ "000", unless otherwise stated

. Note As at As at
Rartjoutars No. 31 March 2023 31 March 2022
Assets
Non-current assets

(a) Property, plant and equipment 4a 37,215 34,339
(b) Capital work-in-progress 4b 1,309 4,357
(c) Other intangible assets 5 1,658 1,989
(d) Other non-current assets 6 908 909
Total non-current assets 40,990 41,594
Current assets
(a) Inventories 7 14,753 14,964
(b) Financial assets
(i) Trade receivables 8 11,820 8,738
(i) Cash and cash equivalents 9 1,902 1,435
(iii) Others 10 420 401
(¢) Current tax assets 1 1,111 516
(d) Other current assets 12 159 700
Total current assets 30,165 26,754
Total assets 71,155 68,348
Equity and liabilities
Equity
(a) Member's equity 13 17,500 17,500
(b) Other equity 14 25,578 26,029
Total equity 43,078 43,529
Liabilities
Non-current liabilities
(a) Borrowings 15 6,100 5,683
(b) Deferred tax liabilities (net) 16 5,403 4,900
Total non-current liabilities 11,503 10,583
Current liabilities
(a) Financlal liabilities
(i) Borrowings 17 5,964 5,730
(i) Trade payables 18 8,289 4,943
(iii) Others 19 1,214 2,352
(b) Other current liabilities 20 1,108 1,212
Total current liabilities 16,574 14,236
Total equity and liabilities 71,155 68,348
This is the Balance Sheet referred to in our audit report
of even date
For Walker Chandigk & Co LLP For and on behalf of the board of directors of Arista Tubes, Inc.

Chartered Accounty

Firm Regisfration No: 001076N/N500013
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Arista Tubes, Inc

Cansolidated Statement of Profit and Loss for the year ended 31 March 2023

Amountin $ "000”, unless otherwise stated

=i Note For the year ended For the year ended
P
aficulors No. 31 March 2023 31 March 2022
Income
Revenue from operations 21 82,113 77,000
Other income 22 487 41
Total income 82,600 77,041
Expenses
Cost of materials consumed 23 39,133 36,147
Purchase of traded goods 24 579 333
Changes in inventories of finished goods and goods-in-process 25 (691) (2,133)
Employee benefits expense 26 21,768 21,100
Finance costs 27 1,384 386
Depreciation and amortisation expense 28 5,631 4,740
Other expenses 29 12,735 11,234
Total expenses 80,549 71,807
Profit before tax 2,051 5,234
Tax expense [ (credit) 30
Current tax 146 423
Taxes related to earlier years (149) 84
Deferred tax 503 827
Total tax expense 500 1,333
Net profit for the year 1,651 3,902
Other comprehensive income / (loss) for the year - 2
Total comprehensive income for the year 1,551 3,902
Earnings per unit of equity of USD 1 each 31
Basic (USD) 1,140 2,867
Diluted (USD) 1,140 2,867

This is the Statement of Profit and Loss referred to In our audit report of

even date

For Walker Chandib ColLLP

Chartergd Accountd

Firm Regi§tration 1076N/N500013

Rakesh R| Agarwal
Partner

For and on behalf of the board of directors of Arista Tubes, Inc.

Mauro Catopodis
President

Anindya Bag¢hi

(éajou

Senlor Director of Finance

Place: Danville, VA
Date: 18 August 2023
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Arista Tubes, Inc.

Consolidated Statement of Changes in Equity for the year ended 31 March 2023

Amount in $ "0007, unless otherwise stated

A. Paid in capital (Refer Note 14)

Equity
No. of shares Amount
Balance as at 1 April 2021 1,361 17,500
Movement during the year - -
Balance as at 31 March 2022 1,361 17,500
Movement during the year - -
Balance as at 31 March 2023 1,361 17,500
B. Other Equity (Refer Note 15)
Retained earnings Total
Balance as at 1 April 2021 25,127 25,127
Distribution of surplus earnings (3,000) (3,000)
Profit during the year 3,902 3,802
Balance as at 31 March 2022 26,029 26,029
Distribution of surpius earnings (2,001) (2,001)
Profit during the year 1,651 1,551
Balance as at 31 March 2023 25,578 25,580

Retained earnings represents the accumulated profits / losses made by the Group over the years as reduced by dividends or other distributions paid to the

shareholders.

This is the Statement of Changes in Equity referred to in our audit report of even

date

Rakesh
Partner
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Arista Tubes, Inc.

Consolidated Statement of Changes in Equity for the year ended 31 March 2023

Amount in $ "000", unless otherwise stated

A. Paid in capital (Refer Note 14)
Equity
No. of shares Amount
Balance as at 1 April 2021 1,361 17,500
Movement during the year - -
Balance as at 31 March 2022 1,361 17,500
Movement during the year - =
Balance as at 31 March 2023 1,361 17,500
B. Other Equity (Refer Note 15)
Retained earnings Total
Balance as at 1 April 2021 25,127 25,127
Distribution of surplus earnings (3,000) (3,000)
Profit during the year 3,902 3,902
Balance as at 31 March 2022 26,029 26,029
Distribution of surplus eamings (2,001) (2,001)
Profit during the year 1,551 1,551
Balance as at 31 March 2023 25,578 25,580

Retained eamings represents the accumulated profits / losses made by the Group over the years as reduced by dividends or other distributions paid to the

shareholders.

This is the Statement of Changes in Equity referred to in our audit report of even

date

For Walker Chandjiok & Co LLP
Chartered Ac¢ountants
Firm Registration No: 001076N/N500013

Place : Mumbai
Date: 21 August 2023

For and on behalf of the Board of Directors of
Arista Tubes, Inc.

Mauro Catopodis

President

Place : Danville, VA
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Senior Director of Finance
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Arista Tubes, Inc.
Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2023
Amount in $ “0007, unless otherwise stated

1

(a)

(b)

i)

(a)
D}

ii)

(b)
i)

Group information

Arista Tubes, Inc. ("the Company” or “the Holding Company”) is a subsidiary of EPL Limited (the "Parent Company”). EPL America, LLC (formerly known as Essel Propack
America, LLC) (the 'Subsldiary’) is a subsidiary of Arista Tubes, Inc. The Holding Company was organised on 06 February 2006 in Delaware and is located in Danville, Virginia.
The subsidiary is princlpally engaged in the manufaclure of laminated tubes. The Holding Company and its subsldlary are collectively referred 1o as 'the Group'.

The special purpose consolidated financial statements (hereinafter referred lo as "financial statements") of the Group for the year ended 31 March 2023 were authorised for issue
by the Board at their meeting held on 14 August 2023.

Basis of preparation

Basis of preparation of consolidated financials statements

The special purpose consolidated financial statements incorporates the financial statements of the Holding Company and its Subsidiary. These financial statements are prepared
and presented only for the limited purpose to enable the management of the Parent Company lo present and fumish these financial stalements with its Aulhorised Dealer Bank,
Reserve Bank of India, its present lenders and its present significant shareholders. The accounting framework applicable to EPL Limited Is Indian Accounting Standards (“Ind AS™)
prescribed under section 133 of the Companles Act, 2013 and other accounting principles generally accepted in India.

The Holding Company has complied with the recognition and measurement principles of Ind AS prescribed under Section 133 of the Companies Act 2013. The disclosure and
presentalion requirements as specified under Ind AS have not been complied with since the financial statements are presented for the limited purpose as aforesaid, Accordingly,
these consolidated financial statements cannot be considered as ind AS compliant financial statements.

The financial statements are presented in USD (8) with values rounded off to the nearest thousand (000), except otherwise indicated.

Assetls and liabilities are classified as current if expected to realize or settle within twelve months after the balance sheset date. Deferred tax assets and liabilities are classified as
non-current assets and liabllities.

Principles of consolldation and equity accounting
The financial statements have been prepared on the following basis:

Subsidiaries
The consolidated financial statements incorporate the financial stalements of the Holding Company and the Subsidiary.

For this purpose, an entity which is, directly or indirectly, controlled by the Holding Company is trealed as subsidiary. The Holding Company logether with ils subsidiaries constitute
the Group. The group controls an entity when the group is exposed to, or has rights to, variable retums from its involvement with the entity and has the ability to affect those retums
through its power to direct the relevant aclivities of the enlity. Subsidiaries are fully consolidated from the date an which control is transferred to the group. They are deconsolidated
from the date on which control ceases.

The consolidated financial statements of the Group combines the financial statements of the Holding and its subsidiaries line-by-line adding together like items of assets, liabilities,
income and expenses. [nler company transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminaled
unless the transaction provides evidence of an impairment of the transferred asset. The financial statements of the subsidiary companies used in the consolidation are drawn up to
the same reporting dale as that of the Holding Company l.e. year ended 31 March 2023. Other explanatory information are disclosed 1o the exient that are considered material and
relevant.

Listed below is the subsidiary considered in the financlal statements. Subsidiary is consolidaled from the date on which effeclive control is acquired and is excluded from the date
that control ceases.

Name of the Subsidiary Proportion of interest (including Country of
beneficial Interest) { voting power (either incorporation
directly / Indirectly through subsidiaries)

As on As on
31 March 2023 31 March 2022
EPL America, LLC 100% 100% United States of America

There Is no non-controlling interest in the subsidiary company during the reporting period and previous period.

Consistency in accounting pollcy

The financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If a member of the Group uses accounting
policies other than those adopted in the financial statements for like transactions and events in similar circumstances, appropriate adjustments are made to that Group member's
separate financial statements in preparing the financial statements o ensure conformity with the Group’s accounting policies, wherever necessary and praclicable.

Summary of significant accounting policies

Property, plant and equipment

Acquisitions of property and equipment are recorded at cost. Leasehold improvements and replacements of property and equlpment are capitalized. Maintenance and repairs that
do notimprove or extend the lives of properly and equipment are charged to expense as incurred. When assels are sold or retired, their cost and related accumulaled depreciation
are removed from the accounts and any galn or loss is reported in the statements of income. Depreciation is provided over the estimated useful life of each class of depreciable
assets and Is computed using the straight-line method for financial statement purposes as follows:

Useful life
Building 30 - 39 years
Machinery and equipment 5-10 years
OfficT equip;n!e_nt g-syaars \\\H!Iu,,
Furnilure and fixtures - 7 years
VA TUR,

Capilal work-in-progress comprises cost of property, plant and equipment and related expenses of assets that are not yet ready for their Iﬁ?&r@use althe reberﬁ@ate’,
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Intanglible assets
Intangible assefs are stated at cost of acquisition less accumulated amortizalion. Intangible assets with finite lives are amortized on; slralglt -line basis over the usetul ecqm)mlc
life and assessed for impairment whenever there is an indication that the mtanglble asset may be impaired. The amortization exﬁnse Qn intangible assets with ! nite Iu'es is

recognized in the statement of profit and loss. L] _. >
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Arista Tubes, Inc.
Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2023
Amount in $ "000", unless otherwlse stated

ii)

lii)

(c)

(d)

(e)

il)

1ii)

n

)

ii)

)

(a)

Intangibles assets with finite lives are amortized as follows:

Useful life
- Softwares : ERP software 3-5years
- Patents 10 years

The expenditure incurred 1owards the development of intangibles are grouped under "Intangibles under development” to the extent such expenditure meet the criteria of intangible
asset.

Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at each balance sheet date if there is any indication of impairment based on intemal/extemal factors. An asset Is treated
as impaired when the carrying amount exceeds its recoverable value. The recoverable amount is the greater of the asset's nel selling price and value in use. In assessing value in
use, the estimated fulure cash flows are discounled to the present value using a pre-lax discount rale that reflects current market assessment of the time value of money and risks
specific to the assels. An impairment loss is charged to the statement of profit and loss in the year in which an asset is identified as impalred. After impaiment,
depreciation/amortization is provided on the revised camying amount of the asset over its remaining useful life. The impairment loss recognized in prior accounting periods is
reversed by crediting the statement of profit and loss if there has been a change in the estimate of recoverable amount.

Borrowing costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capilalized as part of the cost of such assels. A qualifying assel is one that
necessarily takes subslantial period of time to get ready for ils intended use. Anclllary costs incurred in connection with the arrangement of borrowings are amortized over the
tenure of such borrowings. All other borrowing costs are charged to the statement of profit and loss as finance costs. Borrowing costs also include exchangs differences to the
extent regarded as an adjustment to the borrowing costs under Ind AS 23. Debt issuance costs associated with loan agreements are being amortized over the term of the loans
and Is Included in other current assets on lhe balance sheets.

Financial assets

Recognition and ement
The Group at initial recognition measures a financial asset al ils fair value plus transaclion costs that are directly afiributable to it's acquisition. However, transaction costs relating
to financial assels to be subsequently valued at fair value through profit or loss (FVTPL) are expensed in the staterent of profit and loss for the year.

The Group subsequently recognizes Its financial assets either at FVTPL, fair value through other comprehensive Income (FVOCI) or at amortized cost, based on the Group's
business model for managing the financial assets and their contractual cash flows. This has been explained below separately for debt instruments and equity instruments.

Debt instruments

Amortized cost: Assets that are held for collection of conlraclual cash flows where those cash flows represent solely payments of principal and interest are measured at amortized
cost. A gain or loss on such instruments is recognized in the statement of profil and loss when the asset is derecognized or impaired. Interest income from these financial assels is
included in interest income using the effective interest rate method (EIR).

Equity instruments

The Group subsequently measures all equity instruments (other than investments in subsidiaries) at fair value. Where the Group's management has elected to present fair value
gains and losses on equity Instruments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to the statement of profit and loss in
the event of de-recognition. Dividends from such instruments are recognized in the statement of profit and loss as other income when the Group's right lo receive payments is
established. Changes in the fair value of financial assels at fair value through profit or loss are recognized in the statement of profit and loss. Impaimment losses (and reversal of
impaimment losses) on equily Insiruments measured at FVOCI are not reported separately from other changes in fair value.

Impairment of financial assets
The Group assesses on a forward looking basis the expected credit losses assaciated with its assets caried at amortized cost and FVOCI debt instruments. The impairment

methodology applied depends on whether there has been a significant increase in credit risk.

De-recognition of financial assets

A financial asset is derecognized only when

- the Group has transferred the rights to receive cash flows from the financial asset or

~retains the contractual rights to receive the cash flows of the financial asset, but assumes a contraclual obligation to pay the cash flows o one or more recipients.

Where the entity has transferred an asset, the Group evaluales whether it has transferred substantlally all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognized. Where the entity has not transferred substantially all risks and rewards of ownership of the financlal asse, the financial asset is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of awnership of the financial asset, the financial asset is derecognized if the
Group has not retained control of the financial asset. Where the Group retains control of the financial asset, the asset is continued 10 be recognized to the extent of continuing
involvement In the financial asset.

Borrowings and other financlal liabilities
Borrowings and other financial liabilities are initially recognized at fair value net of transaclion cosls incurred that are directly altributable to the acquisltion of the financial liability.

Subsequently recognition is done at amortized cost using the effective interest rate (EIR) melhod. Gains and losses are recognized In the statement of profit and loss when the
liabilities are derecognized as well as through the EIR amortization process. The EIR amortization is included in finance costs in the statement of profit and loss.

Borrowings and other financial liabilities are derecognized when the obligation specified in the contract is discharged, cancelled o: f n\?between the camying
amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any rko&c . K &)lebllnies assumed,
is recognized in the slatement of profit and loss. \\ ' ' (A
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Arista Tubes, Inc.
Summary of significant accounting policles and other explanatory information as at and for the year ended 31 March 2023
Amount in $ "000", unless otherwlse stated

(h)

ii)

iii)

iv)

v)

vi)

(i)

(i)}
i)

ii)
i)
(k)
i)
if)

i)

U}

(m)
0}

ii)

iii)

Defined contribution plans

Payments lo defined contribution retirement benefit schemes are charged to the statement of profit and loss of the year when the contribution fo the respective funds are due.
There are no other obligalions other than the contribution payable to the fund. The Contributions are recognized as employee benefit expense in the statement of profit and loss to
the year it perains.

The Group has a safe harbor 401(k) savings plan which covers substantially all employees. Effective 01 January 2021, the Group contributes 100% of 3% of the employee's salary,
regardless of participation in the plan.

Revenue recognition
The Group derives its revenues primarily from the manufacture of laminated tubes and caps.

Revenue from contract with customers

Ind AS 115 "Revenue from Contracts with Customers” establishes principles for reporting information about the nature, amount, iming and uncertainty of revenues and cash flows
arising from the contracts with the customers,

Revenue from contracts with customers is recognized when control of the goods or services is transferred o the customer at an amount thal reflects the consideration to which the
Group expects {0 be entitled in exchange for those goods or services.

Due to the short nalure of credit period given to customers, there is no financing component in the contract.

Revenue from sale of goods

Revenue from sale of goods is recognized at the paint in lime when control of the goods Is transferred to the customer involving single performance obligation , which is generally
at the lime of delivery as per the contract. In case of exports , the control is deemed to be transferred when the goods are shipped. There is no continuing management
involvement with the goods, and the amount can be measured reliably. It is measured at the fair value of the consideration recelved ar receivable net of retums, trade discounts,
valume rebates and indirect taxes.

Revenue from service charges
Revenue from services are recognized over period of time on performance of obligations as per the terms of the agreement. However, revenue from services comprising of
development of art work and such other services, invalving single performance obligation, are recognized at a point in time.

Variable consideration

If the consideration promised in a contract includes a variable amount, the Group estimates the amount of consideration to which the Group will be entilled in exchange for
transferring the promised goods or services to the customer. Where cuslomers are provided with discounts, rebates etc., such discounts and rebates will give rise to variable
consideration. the Group follows the 'most likely amount’ method in estimating the amount of variable consideration.

Trade receivables
A receivable represents the Group's right to an amount of consideration under the contract with a customer that is unconditional and realizable on the due date. The Group
provides for expected credit losses based on the probability of defaults that are possible over the life of the asset.

Other income is recognized as and when due or received, whichever is earlier.

Grants

Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant will be received and the Group will comply with all attached
conditions. Government grants relating to income are recognized in the statement of profit and loss over the period necessary to match them with the costs that they are intended
to compensate and presented within other income.

Inventories
Inventories Include raw malerials, packing matenial, stores and spares, finished goods and semi finished goods, and are valued at lower of cost and estimated net realizable value.

Cost are assigned 1o items of inventory on the basis of moving average cost method.
Cost of finished goods and semi finished goods includes cost of direct materials, labour and other manufacturing overheads.

Foreign currency transactions
The functlonal currency of the entities included in the Group is US dollars (USD or $) which is also the presentation currency. All other currencies are accounted for as foreign
currency.

Transactions denominated in foreign currencies are initially recorded in the functional currency at the exchange rate prevailing at the date of transaction.

Monetary items denominaled in foreign currencies at the year-end are restated at lhe closing rales. Non-monetary ilems which are carried in terms of historical cost denominated in
a foreign currency are reported using the exchange rate at the date of transaction.

Income taxes

The Holding Company along with the Subsidiary, files consolidated income tax relums. Income taxes are provided for the tax effects of transaclions reported in the financial
statements. Deferred income taxes are provided for the estimated tax effects of differences between the financial statement carrying amounts and the tax bases of recognized
assels and liabilities.

Defered tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely than not that some portion or all of the deferred tax assets will not
be realized. Interest and penalties related to income tax assessments, if any, are reflected In interest expense and other income, respactively.

Deferred lax assels and liabilities are measured using substantively enacled tax rates expected to apply to laxable income in the years in which the temporary differences are
expected 1o be recovered or seftled.

Provislons, contingent liabilities and contingent assets oy

Provisions are recognized when there Is a present legal or constructive obligation as a result of past events and it is probable that an outflow af\bSour i %’ ired to seltle
the obligation and the amount can be reliably estimated. Provisions are not recognized for future operaling losses. Provisions are measurid.\a Gm %}agement's
best estimate of the expenditure required {o settle the present obligalion al the end of the reporting period. The discount rate used to da@nq‘lﬁypfe’séﬁ( valli S, pri-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the provisionﬁhe?. hd passage of lime'is, ogﬁized as
interest expense. d D

-
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A contingent liability is a possible obligation that arises from past events whose existence will be confirned by the occurrence or ntmroccu;;ence of one or more un_s'enairguture
evenls beyond the control of the Group or a present obligation thal is not recognized because it is not probabie that an outflow of resBurces will be required to settighe obfyation
or the amount of the obligation cannot be measured with sufficient reliability. The Group does not recognize a contingent liabilityZsut distloses its existence.tn the fnancial
statements. '\?’ '..,“““__.-' &

& A
A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occuﬁW; of one or mg@hﬁéenain fulure
events nol wholly within the control of the Group. Conlingent assets are not recognized, but its existence Is disclosed in the financial statements. o
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Arista Tubes, Inc.
Summary of significant accounting policles and other explanatory information as at and for the year ended 31 March 2023
Amount In $ "000", unless otherwise stated

(n)

(0)

(p)

34

il

Tii)

iv)

v)

vi)

vii)

viii)

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short-term deposit with original maturity up to three months, which are subject 1o
insignificant risk of changes in value.

Exceptional items
Centain occasions, the size, type, or incidences of the item of income or expenses pertaining to the ordinary aclivitles of the Group Is such that its disclosure improves the
understanding of the performance of the Group. Such income or expenses is classified as an exceptional item and accordingly, disclosed in the financial stalements.

Earnings per share

Basic eamings per share are calculated by dividing the net profit or loss (excluding other comprehensive income) for the year atfributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. The welghted average number of equity shares outstanding during the year is adjusted for events such as bonus
issus, bonus element in a right Issue, shares split and reserve share splits (consolidation of shares) that have changed the number of equity shares outstanding, withoul a
corresponding change in resources. For the purpose of calculating diluted eamings per share, the net profit or loss (excluding other comprehensive income) for the year attributable
to equity share holders and the weighted average number of shares outslanding during the year are adjusted for the effects of all dilutive potential equity shares.

Significant esti Jt ts and ption

The preparation of financial statements in conformity with Ind AS requires the management to make estimates, assumptions and exercise judgement in applying the accounting
policies that affect the reported amount of assets, liabilities and disclosure of contingent liabililies at the date of financlal statements and the reported amounts of income and
expenses during the year.

The Management believes that these estimates are prudent and reasonable and are based on the Management's best knowledge of current events and actions. Actual results
cauld differ from these estimates and differences between actual results and eslimates are recognized in the periods in which the results are known or malerialized.

Revenue Recognition
Refer Note above

Useful life of property, plant and equipment

The charge in respect of periodic depreciation is derived after delermining an estimate of an asset's expected useful life and the expected residual value at the end of Its life. The
useful lives and residual values of assets are datermined by the management at the time of acquisition of asset and reviewed periodically, including at each financial year. The
lives are based on historical experience with similar assets as well as anticipation of future events, which may impact their life, such as changes In technalogy.

Falr value of financial instruments

The fair value of financial instruments that are not traded in an active market is delermined using valuation techniques. In applying the valuation techniques, management makes
maximum use of market inputs and uses estimates and assumptions that are, as far as possible, consistent with observable data that market participanis would use in pricing the
instrument. Where applicable dala is not observable, management uses its best eslimate about the assumptions that market participants would make. These eslimates may vary
from the actual prices that would be achieved in an am'’s length fransaction at the reporting date.

Impairment of non-financial assets
Impairment exists when the carrying value of an asset or class of assets exceeds ils recoverable amount, which is the higher of its fair value less costs of disposal and its value In
use. There Is slgnificant estimation uncertainty in determining recoverable value. Recoverable value is taken as higher of value in use and fair value less costs 1o sell.

Impairment of financial assets

The impaimment provisions for financial assets disclosed are based on assumptions about risk of default and expected loss rates. The Group uses judgement in making these
assumptions and selecling the inputs to the impairment calculation, based on the Group's past history, existing market condltions as well as forward looking eslimates al the end of
each reporting period.

Taxes
The Group periodically assesses its liabilities and conlingencies related to income taxes for all years open {o scrutiny based on latest information available. The Group records ils
besl estimates of the tax liability in the current tax provision. The management believes that they have adequately provided for the probable ouicome of these matters.

Deferred tax assets are recognized for unused {ax losses to the extent that it is probable that taxable profit will be available against which the losses can be ulilized. Significant
management judgement is required to determine the amount of deferred tax assets that can be recagnized, based upon the likely timing and the level of fulure taxable profits.

Contingencies
In the normal course of business, contingent liabilities may arise from litigation and other claims against the Group. Potential liabilities that are possible bul not probable of
cryslalizing or are very difficult o quantify reliably are treated as contingenl liabilities. Such liabllities are disclosed in the notes but are not recognized.

The Management have assessed the possible effects of COVID-19 pandemic on the Group's liquidity position and the camrying values of Group's assets, and has concluded that
no material adjustments are required.
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Arlsta Tubes, Inc.
Summary of significant accounting policles and aother explanatory information as at and for the year ended 31 March 2023

Amount in $ "000", unless otherwise stated

4 Recent accounting pronouncements - Standards Issued but not made effective

Considering that these special purpose financial statements are prepared under the accounting framewaork of Ind AS only for the limited purpose to enable the management of the
Parent Company {o present and fumish these financlal statements with its Authorised Dealer Bank, Reserve Bank of India, its present lenders and its present significant

shareholders, the below amendment proncuncements to Ind AS may impact the Group:

QOnerous Contracts — Costs of Fulfilling a Contract — Amendments to Ind AS 37

An onerous conlract Is a contract under which the unavoidable of meeting the obligations under the contract costs (i.e., the costs that the Company cannot avoid because it has the
contract) exceed the economic benefits expected to be received under i.

The amendments specify that when assessing whether a contract Is onerous or loss-making, an entity needs to include costs that relate direclly to a conlract to provide goods or
services including both incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related to contract activities (e.g., depreciation of
equipment used to fulfil the contract and costs of contract management and supervision). General and administrative costs do not relate directly to a contract and are excluded

unless they are explicitly chargeable to the counterparty under the contract.

The Group is in the process of evaluating the impact of the above pronouncements, but don't expect any significant impact of the same in its financial statements.
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Arista Tubes, Inc

Summary of significant accounting policies and other explanatory information as at 31 March 2023
Amount In USD "000", unless otherwise stated

4(a)

4(b)

4b) (1)

Property, plant and equipment

Gross carrylng amount Depreciation / Amortization Net carrylng amount
Description of assets As at As at Upto Upto Asat
1 Apr 2022 Addifons Dispossis 31 March 2023 31 March 2022 Ronths ypat Disposals | 31 march2023 | 31 March 2023
Bulldings 12,469 ¥ - 12469 4,330 323 - 4,653 7,816
Plant and machinery 77,148 8,042 2,655 82,535 51,087 481 2,655 63,243 29,292
Office equipment 485 35 - 500 427 28 - 455 45
Fumiture and fixtures 658 . - 658 557 39 - 696 62 |
Total 90,740 8,077 2,855 96,162 56,401 5,201 2,855 58,847 37,215
Property, plant and equipment
Gross carrylng amount Depreclation / Amortization Not ing amount
Description of assets. As at As at Up to Upto As at
1 Apri1 2024 LEEIEG Dlffgants 31 March 2022 31 March 2021 Fortheyoar | O1sposals | 5 march2022 | 31 march2022
Bulldings 12,338 133 - 12,469 4,009 321 . 4,330 8,139
Plant and machlnery 68,182 8,966 - 77,148 47,162 3,025 - 51,087 26,061
Office equipment 428 3r - 485 403 24 . 427 28
Fumlture and fixtures 639 19 - 658 519 38 d 557 101
Total 81, 9,155 - _ 90,740 62,093 4,308 . 56,401 34,338
Refer note 15 and note 17 for detals on assets given as securily against borrowings.
As at As at
31 March 2023 31 March 2022
Capltal work-in-progress 3 4,357
1,309 4357
of Capltal prog \\unuu,,
Particulars Amount 1 ATUR
Opening balance as at 01 April 2021 1,712 Q‘ AEE AR LTI 8 ,
|Additions 11,800 <
Capitaisabions during the year (9,159, A
4,357 20z
5,029 s =
(8.077) P
Closing balance as at 31 Mamh 2023 1,309 & >
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EPL Amerlca, LLC (Formerly known as EsselPropack America, LLC)
Summary of significant accounting policles and other explanatory Information as at 31 March 2023

Amount In USD ™000", unless othervise stated

4(b)(2) As at31 March 2022 and 31 March 2023, (here were no projects, the complation of which was overdue or exceaded cost compared to the original plan excepl for below:

As at 31 March 2023

lNamu of tha Project

Project to be completed In

1-2years

2-3 years

AMS and THT Retroftt of Complate Electronic System |

As at 31 March 2022

Loss than 1 year
722

{ More than 3 years {; Total

722

Project to be campleted in |
Name of the Project Loss than 1 year 12 yoars 2-3years | Moro than 3 years | Total ]
[Not Anpircabie | -1 -1 = ] - —

4(b) (3) Refer note 16 and nole 17 for datas on sssets given as securily against bomrowings.

4{b) (4) CWIP agolng schedule as on 31 March 2023
CWIP

ount In CWIP for the period of

Projects In progress

557 |

Ami
Less than 1 year 1-2years 23
I 29

mount In CWIP for the period of

]
0ars More than 3 years Total
; 771 I 1)

A P
i Loss than 1year 1-2years i 2.3 years
74

3,101 |

|
More than 3 years Total
1,181 1 4,357

5 Intangible assets

Description of assets Gross carrylng amount Depreclation I Amortization Net carrying amount
As at Additions Disposals al Upto For the year Disposals Upto As at
1 April 2022 31 March 2023 31 March 2022 31 March 2023 31 March 2023
Software 849 - - B804 42 846 3
Patents 3,890 . = 3.880 1,846 389 2,335 1,855
Total 4,739 - - 4,740 2,750 431 . 3,181 1,558
Intangible assets
Description of assots Gross camrylng amount Depreciation / Amortization Net carrylng amount
As at Additions Disposals Asat Upto For the yoar Disposals Upto As at
1 April 2021 31 March 2022 31 March 2021 31 March 2022 31 March 2022
Software 849 0 . 848 762 42 - 45
Patents 3,890 - 3,880 1,557 389 - 1,946 1,844
Total 4,739 0 - 4,739 2,319 431 2,750 1,989
Note: ‘0" indicates amounts less than USD 500. )
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Arista Tubas, Inc
Summary of slgnificant accounting pollcles and other explanatory Information for the yoar endod 31 March 2023
Amount In USD 000", unless otherwiss sated

As at
31 March 2023

Asal
31 March 2022

6  Other non-current assets

Capilal advances s 007 903
Others 1 5
Total other non-currant assots 808 909
7 Inventorles
Raw materials (Includes goods in transit) (net) 7,234 8,501
Sermi finished goods (net) 2,600 2,035
Finished goods (net) 1,461 1,425
Stores and spares (includes goods In transit) (net) 2,732 2,853
Packing materials 636 350
Total Inventories 14753 14,084
7 (a) Inventory disclosed above Include goods in transit amounting to USD 2,146 thousand (31 March 2022 : USD 1,052 ) towards raw ials and USD 5 {31 March 2023 : USD 6 thousand)
toviards stores and spares.
7(b) Refernoto 16 and note 17 for detalls on assets given as sscurity against borrowings.
8  Trade receivables (Unsacurod)
Receivables from:
Related party 1,606 889
Others 10,124 7,848
Considered doublful 15 30
11,835 8,768
Less: Allowance for bed and doubtful debis {15) (30)
Total trado roclevablos 11,820 8,738
8(a) Braakup of security details
Trade receivables considered good - secured -
Trade recelvables considered good - unsacured 11,820 8,738
Trade recsivables which have significant increase in credil risk - =
Trade recelvables - credit impaired 15 30
Total 11,835 8,768
Less: Loss allowance {15) {30}
Total trade racelvables 11,820 8,73;
8(b) Movemant of allowances for cradit losses are as follows:
Balance at the beglnning of the year 30 51
Chargs to the statement of profit and loss (Refer note 21) - -
Allowances writlen back (15) (21)
Balance at 1he closing of the year 15 30
8(c) Trado Reclavables Ageing
As at 31 March 2023
[e] 1 for following periods from duo data of pay j
It
Pardleulars Not Due Lu:’z'l:;: & 8 months to 4 yoar] 11o2years 2to3years Above 3 years gctel
{0y Undi tredo ~ considored good 10,764 1,056 - - - - 11,820
(i1) Undisputed trade reclevables - considered doubtful . > - . . - -
(iff) Undisputed trade recievables - credit impalred - a - 2 3 10 15
(iv) Disputed trade recievables - considered good B - - - . - -
(v) Disputed trade recievables - considered doubtful - - - . - - -
(vi} Disputed trade recisvables - credit impairod - - - . - o -
Tolal 10,764 1,068 - 2 3 10 11,835
Loss : Provision for doubtful roclovables (15
Total 11,820
As al 31 March 2022
Qutstanding for following periods from dus date of payment
il Not Dus La'::”t‘l:;: 5 T:monlhn toiyear| 1to2yaars 2103 years Abovo 3 yoars Total
(i) Undi trade reciov . good 7,537 1,061 140 - = = 8,738
(i) Undi Irade - doubtful - - - - - - -
(iii) Undicputed trade recievables - credit Impalred . - - 2 10 18 30
(iv) Disputed trade recisvables - conslderad geod . - - - - - -
(v) Disputed trade recievables - considered doubtful . - - - - - -
(vi) Dirputed trade recievables - credit Impaired - . ¥ ¢ = & .
Tolal 7,637 1,081 140 2 10 18 8,768
Less : Provis|on for 30,
Total 8,738
8(d) Trede receivables are non-interest bearing and credit terms are generally 30 to 180 days, Refer note 15 and note 17 for detalls on asséls given as securily against borrowings.
9 Cash and cash equivalents
Balance with banks in current accounls 1,847 1,401
Restricted cash (Refer note 9 (a)) 54 33
Cash on hand 1 1
Total cash and cash oqulvalonts 1,802 1,435

9 (a) Tho Group's restrictad cash consists of an imprest cash account Ihe Group is required to maintain hy their hsallv ‘rslr!rldabldm,r rur payment of Insuranco claims.
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Arista Tubes, Inc

Summary of significant accounting policlos and other explanatory Information for the year ended 31 March 2023

Amount In USD "000", unless othorwiss stated

As at As at
31 March 2023 31 March 2022

10 Other current financlal assets
Govemment grants receivable (Refer note 10 (a))
Relaled Parties
Others”
Total other current financlal assots
* perfains to vendor rebates, apartment rent deposits, etc

180 391
150

80 10
420 401

10 (a) In 2019, the Group formally unnwnoed thelr plan to expand their operalions at their Danville ruurrty As an incentive for this expansion, the City of Danville, Virglnla and Virginla Tobacca Region Revitalizalion

Grant for USD 300 and USD 330 th ly undor the

thal the subsidiary of the Holding Company fuffils certain criteria around

provided an Industrial

new capital Investments and new full uma]abs during a 36 month performance period ending 30 June 2021.

On the date of deadline of the grant, based on the ovaluation of the criteria fulfilled, an agreegate grant of USD 391 thousand was sanctioned by both the authorities.

During the year ended 31 March 2023, the subsidlary has recieved USD 211 thousand (31 March 2022: Nil) and Is in the process of plying with the formalities of etc. to
the relevant authorilies) to recover the balance amount. Based on Independent assessment, backed by opinion from oxpert A ] is confi that the balance amount will be recovered once

the formalities are completed.

11 Curront tax assots

Income tax assets (net of liabilities) 1,11 615
1411 515
12 Other current assets
Advances for suppliers 88 845
Prepaid expenses 73 86
Total other current asssls 159 700
13 Membar's Equity
Equily shares
Issuad, subscribed, pald In capital
1,381 equity shares of no par valua (31 March 2022: 1,361 equity shares of no par value) 17,500 17.500
Total issued equity share capital 17,500 17,500
Total aquity sharos 17,500 17,500
Shareholding mora than 5% of the equity shares
31 March 2022
N the Sharehold
e of he Shereholders Number of shares| % of holding | Numbor of shares | % of holding
EPL Limiled - 1261 92.06% 1,261 92.65%
Lamitude Technologles (Cyprus) Limitad 100 7.35% 100 7.35%
1,381 1,381
14 Other squity
Rotained eamings
Opening balance 26,020 25,127
Add: Profit for the year 1,561 3,002
Less: Distribution of surplus (2,001) (3.000]
Total retalned eamings 25,578 26,029
Total other aquity 25578 26,028

14 (a) During the current year, the Group has approved distribution of dividend on equity shares, amounting to USD 2,001 thousand which waes approved on 18 October 2022 by the Board of Directors.
During the previaus year, the Group had epproved distribution of dividend on equity shares, ing to USD 3,000 th which was appi on 26 July 2021 by the Board of Directors.

14 (b) Relained samings represents the accumulated profits / losses made by the Group over the years s reduced by

15 Long term borrowings
Securad

ar other distributions paid to the

Term loan fram bank (Refer note 15 (a)) 8,064 6,613
Less: Current maturities (Refar note 17) (1.084) (830)
6100 5,683
15 {a) Details of borrowings
Outstanding Outstanding
Particulars Nature of lendar Amount Amount Tenure Ropaymentterms |  Interest Rate Assots socured
31 March 2023 31 March 2022
Term Loan 1 Bank 1,000 2,572 2.30% P(l:r:‘ & l:(z_ld;l":fv
ilomatic lube
Quarterly fixi
p:nd::y e “.d" making
Term Loan 2 Bank 4,660 2,288 Z')gals 'mﬂg::s repayments In ‘"”':";‘Ib"” madummmPSG
Md"l‘:; to nfovest purchased from the
5 1 month Libor + | funds dravn out of
Term Loan 3 Bank 1,405 1,653 1.9% borrowings.
8.064 6,513
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Arista Tubes, Inc
Summary of slgnificant accounting pollcles and othar oxplanatory Informatlon for the year endad 31 March 2023
Amount [n USD "000", unless otherwise stated

Asat
31 March 2023

As at
31 March 2022

16

17

17 (a)

17 (b)

18(b)

20

Doferred Income taxes are comprised of the fallowing:

Doforred tax assafs:

Allowance for doubtful receivables
Saction 263A inventory adjusiment
Intangible amortization

Obsaleta Inventory Provision
Other

Total defarred tax assots

Doferred tax liabilitios:
A methods of dap!
Total deferred tax liabilitles

Net defsrrad tax liabliitles

Short torm borrowings
Secured
Current malurities (Refer note 16 (a))

Working capital loan from banks (Refer noto 17 (a))

used for income taxes

4 7
417 442
106 158
378 100

38 23

1,031 740

6,434 5,841

6,434 5.641

5,403 4,900

1,964 830

4.000 4000

5,964 5730
L. -

Working capital loan of USD 4,000 thousand (31 March 2022 : USD 4,800 thousand) carrying an Interest rate of 1 month SOFR rate + 1.6% (31 March 2022 : 1 monthly LIBOR rate + 1.5%). Working capital loan
Limit of USD 10,000 thousand has been secured via first chargo over all asssts (fixed and current) of the subsidiary, oxcept the assets used for securing the Term Loans.

The subsidiary hes received approval from HSBC USA bank for standby letter of credits (SBLCs) for two related parties, secured by same pledgo agreement as for working capilal loan availed by subsidiary

to USD 5,750 th

and USD 2,000
USD 4,621 thousand and USD 1,601 thousand).

y. Against this limit, the related pariies have utilized USD 4,856 thousand and USD 1,638 thousand as at 31 March 2023 (31 March 2022:

Trade payables
Duss of credilors
Related parties 2,065 317
Olhers 5,324 4.626
8,289 4,943
Trade Payable Agalng
As at 31 March 2023
Particulars <] ing for following periode from dua date of payment Tofal
Unbliled Not due Less than 1 year 1to2years 210 3 yoars Above 3 yoars
(1) Undisputed rade payables a7 0,407 1,243 2 : 7 8,269
ii) Disputed trade payables - . . o = 3
Total 447 8,497 1,343 2 - - 8,289
As at 31 March 2022
Outstanding for following psriods from due date of payment
Parlcul g pel pay
arfieulars Unbilled Not duo Losa than 1 year | 1to 2 yoars 210 3yoars | Above 3 yaars et
(i) Undisputed trade payables 803 3,466 482 156 - 4,943
(i) Dizptrted trade payabl - . - = - -
Total 803 3,466 482 156 38 - 4,843
Other currant financlal liabilities
Payabile for capilal goods 31 359
Interest accrued but not due on borrowings wn 19
Employes benefils payabla 1,060 1,940
Other payables 23 25
Total other current financlal liabllitles 1,214 2,352
Other current llabllitles
Statutory dues 59 52
Advance from customers 1,040 1,160
Total other current liabilitles 1,108 1,212
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Arista Tubes, Inc
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

Amount in USD 000", unless otherwise stated

For the year ended
31 March 2023

For the year ended
31 March 2022

21

22

23

23 (a)

24

25

26

26 (a)

27

28

Revenue from operations

Sale of finished products 81,076 76,046
- Sale of traded goods 680 366
- Service charges 252 283
Other operating revenues
- Sale of scrap 90 91
- Excess provision/allowances written back 15 31
- Other service fees - 183
Total revenue from operations 82,113 77,000
Other income
Government grants - 37
Net gain on disposal of property, plant and equipment 487 -
Miscellaneous income - 4
Total other income A87 41
Cost of materials consumed (raw materials)
Inventories at the beginning of the year (Refer note 7) 8,501 4,290
Add: Purchases (net) 37,866 40,358
46,367 44,648
Less: Inventories at the end of the year (Refer note 7) 7,234 8,501
Total cost of materials consumed 39,133 36,147

Cost of materials consumed includes inventories aggregating to USD 1,053 thousand (31 March 2022: USD 449 thousand) that were
written down to net realisable value on account of old ageing and realisability; and the same have been recognized as expense in the

current year.

Purchase of traded goods

Purchases 579 333
Total purchase of traded goods 579 333
Changes in inventorles of finished goods and goods-in-process

Inventories at the end of the year (Refer note 7) 4,151 3,460
Inventories at the beginning of the year (Refer note 7) 3,460 1,327
Total changes in Inventories of finished goods and goods-in-process (691) (2,133)
Employee benefits expense

Salaries, wages and bonus 17,499 17,078
Contribution to Retirement Plan (401k) (Refer note 26 (a)) 451 419
Staff welfare expenses 3,818 3.603
Total employee benefits expense 21,768 21,100

The Group has a Safe Harbor 401(k) savings plan which covers substantially all employees. The Group contributes 3% of the

employee’s salary, regardless of employee participation in the plan,

Finance costs

Interest expense on borrowings 1,377 331
Other finance costs (including bank charges) 17 55
Total finance costs ' 1,394 386
Depreciation and amortisation expense
Depreciation on property, plant and equipment [Refer note 4(a)] 5,201 4,308
Amortisation of intangible assets (Refer note 5) 431 431
Total depreciation and amortisation expense 5,631 4,740
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Arista Tubes, Inc
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
Amount in USD "000", unless otherwise stated

For the year ended
31 March 2023

For the year ended
31 March 2022

29

30

Other expenses

Packing Material

Freight on Transport

Power and Fuel

Stores and Spares

Other Manufacturing Expenses
Repairs and Maintenance - Building
Repairs and maintenence - Plant and Machinery
Travel and Conveyance

Rates and Taxes

Insurance

Professional and Consultancy Charges
IT Consultancy Charges
Communication Charges

Selling and Distribution expenses
Payment to Auditors

Rent

Other expenses

Exchange Difference (net)

Total other expenses

Tax expense

Current tax

Taxes related to earlier years
Deferred tax

Total tax expense

Profit / (Loss) before Tax

Federal income tax rate

State income tax rate

Less: State tax effect on Federal Tax Rate
Tax rate

Computed expected tax expense / (credit)
Effect of expenses not allowed for tax purpose
Effect of expenses allowed for tax purpose

Effect of items on which deferred tax liabilities has been created

Taxes related to earlier years
Current Tax

6,145 5,021
963 962
945 798

1,386 1,159
754 808
249 160
750 754
266 180
244 215
173 160
390 425
179 197

43 41
56 74
28 26
3 3
154 201
7 52
12,735 11,234
146 423
(149) 84
503 827
500 1,334
2,051 5,234
21.00% 21.00%
5.31% 4,256%
-1.11% -0.89%
25.19% 24.36%
517 1,276
292 289
(663) (1,144)
503 827
(149) 84
500 1,333

(Refer notes 2 (I) of significant accounting policlies on income tax and deferred tax)

7

T

oy,
)

“ee
Dhkd Te,

‘\\\llﬁillll

\ﬁ\ YE;Y;\ 7FL/




Arista Tubes, Inc

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

Amount in USD "000", unless otherwise stated

For the year ended
31 March 2023

For the year ended
31 March 2022

31 Earnings per share
Profit after tax
Weighted average number of basic equity shares (Nos.)

Weighted average number of diluted equity shares (Nos.)

Basic earnings per share (USD)
Diluted earnings per share (USD)

32 Commitments

1,551
1,361
1,361
1,140
1,140

3,902
1,361
1,361
2,867
2,867

During the years ended 31 March 2023 and 31 March 2022, the subsidiary entered into a commercial supply and consignment
arrangement with third parties whereby the third parties purchase raw material laminate inventory. The third parties charge a logistics
fee for their services and such fee does not include an interest or financing component. Under these arrangements, the subsidiary
had a purchase commitment of approximately USD Nil as at 31 March 2023 (31 March 2022 : USD 4,926 thousand).

33 The subsidiary recieved a warning letter dated 06 April 2022 from US Environmental Protection Agency (‘"USEPA’) for non-compliance
of certain provisions of Virginia Hazardous Waste Management Regulations, viz. timely submission of Biennial report and having an
adequate hazardous waste management training program. The subsidiary, in turn, has submitted its response towards the above and
have recieved a confirmation from USEPA that no financial penalty has been levied. The Board of Managers, in consultation with

experts, believes that no adjustments are required to the financial statements.

34 Figures for the previous year have been regrouped/reclassified wherever necessary to conform fo current year's presentation.

For Walker Chandiok & Co LLP
Charlered Accountanty

Firm Regigtration Np: P01076N/N500013

Pariner N
A\AND/ N
Membership M ng “%‘%\
Place : Munfl 7 N f’\/\\
Date: 21 August 2023 =/ \)‘»’o \
\ ,f‘

For and on behalf of EPL America, LLC
(Formerly known as EsselPropack America, LLC)

Mauro Catopodis
President

Place : Danville, VA
Date: 18 August 2023
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Anindya Bagchi
Senior Director of Finance
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